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Understanding Decimal Place Value: A Simple Guide 

Decimals are a crucial part of everyday life. From money to measurements, we use decimals 

every day without even thinking about it. Understanding decimal place value helps us make 

sense of how numbers are broken down into parts smaller than one whole. Let’s dive into what 

decimal place value is and how it is used in real life! 

 

What Is Decimal Place Value? 

Decimal place value refers to the value of each digit in a decimal number based on its position. 

The first digit to the right of the decimal point represents tenths, the second represents 

hundredths, and the third represents thousandths. The farther a digit is from the decimal point, 

the smaller the value. 

For example: 

• 1.2: The 1 is in the ones place, and the 2 is in the tenths place. 

• 0.356: The 3 is in the hundredths place, the 5 is in the tenths place, and the 6 is in the 

thousandths place. 

Why Is Decimal Place Value Important? 

Decimal place value helps us: 

• Understand smaller parts of a whole: When we split things into smaller parts, we use 

decimals to represent those parts. For example, if you have $5.75, the 0.75 represents 75 

cents, which is part of the total dollar amount. 

• Measure accurately: When you measure something, like the length of a piece of fabric 

or the weight of an ingredient, decimals help you represent those measurements 

accurately. For example, a piece of fabric might be 3.25 meters long, meaning it's 3 

meters and 25 centimeters. 

• Work with money: In everyday life, money is often represented with decimals. For 

instance, if you buy a toy for $12.99, the decimal point separates the whole dollars from 

the cents. 

Real-Life Examples of Decimals 

1. Money 

Decimals are most commonly seen in money. For example: 

• $5.50 means 5 dollars and 50 cents. 

• $0.75 means 75 cents, or three-quarters of a dollar. 

When we shop or make purchases, decimals are used to calculate the price, tax, and change. 
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2. Measurement 

Decimals are also used when we measure length, weight, or time. For example: 

• If a piece of wood is 2.5 meters long, it means the length is 2 whole meters plus 50 

centimeters. 

• A liquid might be measured in 0.75 liters, which means three-quarters of a liter. 

3. Temperature 

Temperature readings are often expressed with decimals, especially when using thermometers. 

For example: 

• 23.6°C means the temperature is 23 degrees and 6 tenths of a degree. 

How to Read and Write Decimals 

To read a decimal, say each part of the number according to its place value. For example: 

• 2.45 is read as "two and forty-five hundredths." 

• 0.678 is read as "six hundred seventy-eight thousandths." 

 

How to Compare Decimals 

To compare decimals, you start by looking at the largest place value (like the ones, tenths, or 

hundredths) and move to the right if needed. 

For example: 

• Which is greater: 0.75 or 0.8? 

Since 0.8 is the same as 0.80, we can compare the tenths place. 0.8 is greater than 0.75. 

 

Summary 

Decimal place value helps us break down numbers into smaller, more precise parts, making it 

easier to measure, buy things, and work with numbers in daily life. By understanding decimal 

place value, we can calculate amounts accurately, whether we are handling money, measuring 

objects, or looking at temperatures. 

Key Takeaways: 

• Tenths, hundredths, thousandths are the main places after the decimal point. 

• Decimals are used in money, measurements, and other real-world scenarios. 
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• Place value helps us understand the size of the number and compare them 

accurately. 

Understanding decimals is an essential skill that you’ll use in many parts of your life! 
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